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Convenience Translation of the Report on Review of Interim Financial Information Originally Issued in
Turkish

REPORT ON REVIEW OF UNCONSOLIDATED INTERIM FINANCIAL INFORMATION
To the General Assembly of T¢rkiye Halk Bankaseé
Introduction

We have reviewed the accompanying unconsolidate
Bankaseée A.Kk. (Athe Bankod) as at 31 March 2021,
unconsolidated statement of profit ossoand other comprehensive income, unconsolidated statement of
changes in shareholdersdéd equity and -monthgerisdo! i da't
then ended, and a summary of significant accounting policies and other explanatory metBank
management is responsible for the preparation and fair presentation of the accompanying unconsolidated
interim financi al information in accordance wit
(ABRSAO) Accounti ng anad iFoinnsadn ciinacll uRJei pnogr ttihneg rReegguul
and Principles Regarding Banksd Accounting Prac
Official Gazette dated 1 November 2006 with No. 26333, and other regulations on accounting records of
bankspublished by the Banking Regulation and Supervision Board and circulars and pronouncements
published by the BRSA and Turkish Accounting St
for the matters not legislated by the aforementioned regulat@us.responsibility is to express a
conclusion on this unconsolidated interim financial information based on our review.

Scope of Review

We conducted our review in accordance with the Independent Auditing Standard on Review Engagements
2410, fReview of I nterim Financi al Il nf or mati on P
review of interim financial information consists of nrakinquiries, primarily of persons responsible for

financial reporting process, and applying analytical and other review procedures. A review of interim
financial information is substantially less in scope than an independent audit conducted in accordance
with Independent Auditing Standards and the objective of which is to express an opinion on the financial
statements. Consequently, a review of the interim financial information does not provide assurance that
the audit firm will be aware of all significamatters which would have been identified in an audit.
Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

The Bank reclassified the government bonds amounting to TRY 18.965.006 thousand, which were
previously classified uter financial assets at fair value through other comprehensive income according

to the business model prepared in accordance wit
into financial assets measured at amortised cost and reversedritetablesecurities revaluation fund
accumulated under other comprehensive income or loss to be reclassified through profit or loss
amounting to TRY 2.229.977 thousand on 23 May 2018. The reclassification constitutes a departure
from TFRS 9 requirements. The govemnt bonds reclassified into financial assets measured at
amortised cost amounted to TR'9.253.20%housand as at 31 March 2021. If such classification were

not made, total assets and sharehol dersdYequity,
3.981.54%housand as at 31 March 2021.



Qualified Conclusion

Based on our review, except for the effects of the matter described in the basis for qualified conclusion
paragraph, nothing has come to our attention that causes us to believe that accompanying unconsolidated
interim financial information does not preséairly, in all material respects, the financial position of
T¢rkiye Hal k Bankasé A. k. as at 31 March 2021, ¢
for the threemonth period then ended in accordance with the BRSA Accounting and Financial
Reporting Regulations.

Emphasis of Matter
As detailed in Section Five Note Seven, we draw attention to the following:

On 15 October 2019, Department of Justice, United States Attorney Southern District of New York
indicted the Bank in the Southdni st ri ct of New York Court (ADistr
Iranian sanctions. This criminal case is pending at the District Court.

In addition, a civil case was filed against the Bank on 27 March 2020 with a claim for damages by
plaintiffs in the Southern District of New York Court "on the grounds that they (plaintiffs) could not
coll ect their judgments from lIran due to violat
Plaintiffs have filed their notice to the US Court of Appealstfe Second Circuit with regard to the

decision of the District Court. The appeal is pending.

In addition, the appeal process of the case which resulted in the conviction of the defendant former
executive of the Bank, who was released on 19 July 2019eamched to Turkey, is completed. The
decision regarding the conviction was upheld.

At this stage, the Bank's Management stated that there is no penalty, compensation, sanction or other
measure arising from the pending criminal and civil cases agaiBaitik. There is an uncertainty if any
decisions will be made by the US authorities that may adversely affect the financial position of the Bank.
No provision has been made in the accompanying unconsolidated financial statements related to these
matters. lwever, the above mentioned matters do not affect the opinion provided by us.

Report on Other Legal and Regulatory Requirements

Based on our review, nothing has come to our attention that causes us to believe that the unconsolidated
interim financialn f or mati on provided in the Management 6s |
the accompanying unconsolidated financial statements, is not presented fairly, in all material respects,
and is not consistent with the reviewed unconsolidated interimdialastatements and the explanatory

notes.



Additional paragraph for English translation:

The effect of the differences between the accounting principles summarized in Section 3 and the
accounting principles generally accepted in countiiesvhich the accompanying unconsolidated

interim financial statements are to be distributed and International Financial Reporting Standards (IFRS)
have not been quantified and reflected in the accompanying unconsolidated financial statements.
Accordingly,t he accompanying financi al statements are
position and results of its operations in accordance with accounting principles generally accepted in such
countries of users of the unconsolidated interim financéstents and IFRS.

DRT BAJI MSI Z DENETKM VE SERBEST MUHASEBECK MALK
Member ofDELOITTE TOUCHE TOHMATSU LIMITED

M¢j de Asl an
Partner

Istanbul,7 May 2021



T! RKKYE HALK BANKASI Ak
THE UNCONSOLIDATED FINANCIAL REPORT
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2021

1. The Bankds Headquarter Address

Barbaros Mahallesi kebboy Sokak No: 4/ 1 At ack
2. The Bankdés Cont ac:t Phone and Facsimil e

Phone : 0216 503 70 70

Facsimile : 0212 340 93 99
3. TheBankb6s We bnailiAtldeessand E

Website:.www.halkbank.com.tr

E-mail Address: halkbank.ir@halkbank.com.tr

The unconsolidated financial repofor threemonth designed by the Banking Regulation and

Supervision Agency inlinewit€Eo mmuni qu® on Financi al St at ement s
the Accompanying Policies and Disclosures consists of the sections listed below:
1 Section One : GENERAL INFORMATION ABOUT THE BANK
1 Section Two : UNCONSOLIDATED FINANCIAL STATEMENTS
1 SectionThree : EXPLANATIONS ON ACCOUNTING POLICIES
I Section Four : INFORMATION RELATED TO FINANCIAL STRUCTURE AND RISK
MANAGEMENT OF THE BANK
1 Section Five : EXPLANATIONS AND NOTES RELATED TO THE
UNCONSOLIDATED FINANCIAL STATEMENTS
1 Section Six : LIMITED AUDIT REPORT
1 Section Seven - INTERIM ACTIVITY REPORT

The unconsolidated financial statements ttmeemonth periodended 31March 2021 and related
disclosures and footnotes that are subject to audit and are prepared in accordance with the Regulation
on Accounting Applications for Banks and Safeguarding of Documents, Turkish Accounting Standards,
Turkish Financial Reporting Standards dnel related statements and guidance, and in compliance with

the financial records of our Bank and, unless stated otherwise, presehimasiends of Turkish Lira.

Istanbul,7 May 2021

R. S¢l e Osman Arslan Mevl ¢t U YusufDuranOcak Os man B
¥zdil
Chairman of the Member of the Independent Member Financial Financial
Board of Board of Directors, of the Board of Management and  Accounting
Directors, Chief Executive Directors, Planning Department
Chairman ofthe Officer Member othe Audit Vice Chief Head
Audit Committee Committee Executive Officer

For any questions regarding this financial report, contact details of the personnel in charge is given
below:

Name/Title - Arman Acar / Manager

Tel : 0216 503 57 19
Fax No : 0212 340 09 90


http://www.halkbank.com.tr/
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T! RKYE HALK BANKASI Ak
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2021
(Amauntsexpressed in thousand Turkish Lira (TRY) unless otherwise stated.)

ISECTION I: GENERAL INFORMATION ABOUT THE BANK H

I ESTABLISHMENT DATE OF THE BANK, INITIAL ARTICLES OF ASSOCIATION,
HISTORY OF THE BANK INCLUDING THE CHANGES OF THESE ARTICLES

T¢rkiye Hal k Bankasé Anorkibmnkion k eoteigafpt ha sh Be
accordance with the law no: 2284 in 1938 and still continues its activities as a public commercial
bank.

Il CAPITAL STRUCTURE OF THE BANK, SHAREHOLDERS THAT RETAIN DIRECT
OR INDIRECT CONTROL AND MANAGEMENT OF THE BANK SOLELY OR
TOGETHER, CHANGES ABOUT THESE ISSUES DURING THE YEAR AND
DISCLOSURES ABOUT THE GROUP

The capital of the Bank is controlled directl

As of 31 March 2021 t h e sharehol der s o6 structur e and t
summarized as follows:

31March 31 December
Shareholders 2021 % 2020 %
Te¢rkiye Warl ék Fonu 1.862.602 75,29 1.862.602 75,29
Public share® 611.094 24,70 611.094 24,70
Othershareholdefd 80 0,01 80 0,01
Total 2.473.776 100,00 2.473.776 100,00

@ The shares of the T¢rkiye Varl ék Fonu amounting to T

@ TRY 80 of the shares included in the fiOther Sharehol
trade on the exchange.

In accordance with the Law No: 6327 dated 13 June 2012 and 3aftsié added to the
Article 2 of the Law No: 4603, as per therkish Commercial Code, the Public shares will be
controlled and represented by the Minister the Bank is reporting to, until the sale procedures of
the public shares are completed.



T! RKYE HALK BANKASI Ak
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2021

(Amountsexpressed in thousand Turkish Lira (TRY) unless otherwise stated.)

ISECTION I: GENERAL INFORMATION ABOUT THE BANK (continued) H

b)

EXPLANATIONS REGAR DING THE BANKO S

CHAI RMAN ABRs OMEMB

THE BOARD OF DIRECTORS, AUDIT COMMITTEE MEMBERS, CHIEF
EXECUTIVE OFFICER AN D EXECUTIVE VICE PRESIDENTS AND THEIR
SHARES ATTRIBUTABLE TO THE BANK, IF ANY

Name

Title

Recep S¢l eym
Hi mmet KARAD

Osman ARSLAN
keref AKSA¢
Meltem TAYLAN AYDIN

Maksut SERKM
Ebubekir KkAH
Sezai Ut ARMA
Mevl ¢t UYSAL

Yél maz ¢OLAK
Faruk ¥Z¢ELK

a ' Chairman of the Board of DirectoiShairman of the Audit Committee
A . Vice Chairman of the Board of Directotadependent Member of the

Board of Directors

Member of the Board of Directors, Chief Executive Officer

Member of the Board of Directors
Member of the Board of Directors

Member of the Board of Directors
K Member of the Board of Directors
K Member of the Board of Directors

Independent Member of the Board of Directors, Member of the Audit

Committee

Member of the Supervisory Board
K Member of the Supervisory Board

Kl han B¥L| KBAIExecutive Vice President, Loan Allocation and Management
Executive Vice President, Credit Monitoring and Legal Follgw
Executive Vice President, Banking Operations and Support Services

C Executive Vice President, Corporate and Commercial Marketing
ExecutiveVice President, Financial Management and Planning
Executive Vice President, Treasury Management and International Ba
Executive Vice President, Retail Banking

Celal CANDAN

Ergin KAYA

Yal -én MADEN
Yusuf Duran OCAK
Serdar S} RER
Hasan TUNCAY

Peopl e ment

The Bankods

ioned above docaptalt own any shares

top management

titles and dates of assignment.

me mb e r 4 aredisted witha v e

Title

Name and Surname

Beginning Date

Member of the Board of Directors| k er ef AKSA¢C¢

26 March2021

T h e B a nmadageménbnmembers who have left their position il 202 listed with titles

and dates of leaving.

Title

Name and Surname

Leaving Date

Member of the Board of Directors| Ker em AL KKN

26 March 2021

as



T! RKYE HALK BANKASI Ak
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2021
(Amountsexpressed in thousand Turkish Lira (TRY) unless otherwise stated.)

ISECTION I: GENERAL INFORMATION ABOUT THE BANK (continued) H

V.

b)

INFORMATION ABOUT THE PERSONS AND INSTITUTIONS THAT HAVE
QUALIFIED SHARES ATTRIBUTABLE TO THE BANK

Except f or t he ,nogparshn oyiestititechaslady kualfied shares attributable
to the Bank.

EXPLANATIONSONTHE BANK® S FUNCT | LINESOFAAEGTDVITY
General information about the Bank:

T¢rkiye Hal k Bankasé Anonim kirketi began it ¢
No: 2284 and still continues its activities as a public commercial bank.

Bankdéds restructuring process:

Lawnumberedt 6 03 regarding the fAiLaw on T¢grkiye Cuml
Bankasé Anonim kirketi and T¢rkiye Emlak Bank
framework of the macreconomic program for the period 26R002. The purpose of the law

is to modernize the operations of the banks to arrive at a point where the requirements of the
international norms and international competition can both be reached and it also aims to sell
the majority of the banks dntlselpravatessectot The Bankd i v i d
revised its charter of establishment, elected a new board of directors and increased its nominal
capital from TRY 250.000 to TRY 1.250.000 in the extraordinary general assembly held on 14

April 2001. Within the scope of threstructuring process, the Bank received government bonds

in settlement of the accumul ated specific du
receivable was thus eliminated as at 30 April 2001. In addition, a significant number of
personnel wereencouraged to sign new contracts and transferred to other government
institutions.

According to Article 2.2 of Law No: 4603, subsequent to the completion of the restructuring
procedures, the procedures involved in sale of the shares of the Bank wereotzlbeled

under the provisions of Law No: 4046 based o
and Amendment of Some Laws and Decrees with
to restructuring and sale of the shares were going to be compligéa three years (until 25

November 2003) as of the effective date of the related law. However, by Law No: 5230 dated

31 July 2004, the term A 3 yearso in Article
to A5 yearsodo and s urB daed 10dantaly 200btlye rdlatedvterrNwas 5 5

amended to fAilO0O yearso. As a result of these
was extended. The Council of Ministers has the authority to extend this period by the half of
that period foronetim onl y. The Counci l of Mi ni sters ex

period as published in the Official Gazette by the Decree numbered 2010/964 and dated 6
November 2010.

As per the Higher Council of Privatization décisnumbered 2006/69 dated 11 August 2006,

the public shares were transferred to the Privatization Administration and 99,9% of the Bank
shares were decided to be sold before 25 May 2008 using the block sale method. 13
Department of Council of State witls decision numbered 2006/4258 dated 29 November 2006

to cease the execution of the High Council of
11 August 2006. Thereupon, as per the decision of the Higher Council of Privatization
numbered 2007/8 datédFebruary 2007, up to 25% of the public shares that were previously
transferred to the Privatization Administration, were decided to be privatized by a public
offering and it was decided to be concluded by the end of 2007. The first phase of the
privatization process of the Bank corresponding to 24,98% was completed in the first week of
May 2007 and Hal kbank shares were started to
with the base price of TRY full 8,00.



T! RKYE HALK BANKASI Ak
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2021
(Amountsexpressed in thousand Turkish Lira (TRY) unless otherwise stated.)

|SECTION I: GENERAL INFORMATION ABOUT THE BANK (continued) |

V.

b)

VI.

EXPLANATIONS ON THE BANKOG S FUNCTI ONBNES A OB
ACTIVITY( continued)

Bankds restructuring process: (continued)

As per the decision of the Higher Council of Privatization numbered 2012/150 dated 4 October
2012; 23,92% of the public shares held byRhiwatization Administration were privatized by
a second public offering and privatization was completed on 21 Nare2ii2.

Under No: 25539 Law regarding the AAct No: 5
Té¢rk Anonim kirketi to Tegrkiye Hal k Bankaseée |
into force as published in the Official Gazette numbered 25539 8atdaly 2004, Pamukbank

(whose shares, management, and control were previously inherited to the Saving Deposit

l nsurance Fund (ASDIFO0)) was transferred to t
sector deposit bank ewtalKlhiralttead bByAO¢ u Kwarr avne h
partnership and more than 500 shareholders. Pamukbank started its private banking operations

as an incorporation in accordance with the decision of the Council of Ministers numbered
4/4573 dated 5 March 1955. According the decision of the Banking Regulation and
Supervision Agency numbered 742 published in the Official Gazette numbered 24790 dated 19

June 2002 including 3rd and 4th Saitticles in the Article 14 of the Banking Law No: 4389,

the shareholders rights,@xding dividends, management and supervision of Pamukbank were
transferred to the Saving Deposit Insurance Fund as of 18 June 2002.

The Bankds service activities and operating
commercial financing and corpoeabanking, fund management operations, retail banking and
credit card operations.

As of 31 March 2021, the Bank operates with a total of 1013 branches consisting of 1007
domestic and 6 foreign branches that are 5 in Turkish Republic of Northern Cyprisrand
Bahrain. Domestic branches include 32 satellite branches. The Bank has also 3 representative
offices in England, Singapore and Iran.

DIFFERENCES BETWEEN THE COMMUNIQUE ON PR EPARATION OF
CONSOLIDATED FINANCI AL STATEMENTS OF BANKS AND TURKISH
ACCOUNTING STANDARDS AND SHORT EXPLANATION AB OUT THE
INSTITUTIONS SUBJECT TO LINE -BY-LINE MET HOD OR PROPORTIONAL
CONSOLIDATION AND IN STITUTIONS WHICH ARE DEDUCTED FROM EQUIT Y
OR NOT INCLUDED IN T HESE THREE METHODS

The Banko6s subsidiaries Halk Yatérém Menkul
Ortakl eje Ak, Hal k Fi nansal &nd itsesibsidiagy HAlkk | Ha l
Osiguruvanje A.D. Skopjegdal k Faktoring A.k., Halkbank A.
Kiralama A. k. are incl uded-byilimemethoé scope of ¢«

Demir-Halkbank NV( i Demi r Hal k Banko) and Kobi Giri ki m
which are qualified as investments in associates, are included in the financiatstatbased

on equity method of accounting. Associates are the domestic or foreign subsidiaries which the

Bank participates to equity with significant influence but without controlling interest.



T! RKYE HALK BANKASI Ak
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2021
(Amountsexpressed in thousand Turkish Lira (TRY) unless otherwise stated.)

|SECTION I: GENERAL INFORMATION ABOUT THE BANK (continued) |

VIl.  THE EXISTING OR POTE NTIAL, ACTUAL OR LEG AL OBSTACLES ON THE
TRANSFER OF SHAREHOLDERG6 S EQUI TY BHETBMEK NND ITS
SUBSIDIARIES OR THE REIMBURSEMENT OF LIA BILITIES

Immediate transfer of thequity between the Bank and its subsidiaries is not in question.
Dividend distribution from equity is made according to the related regulations.

There is no existing or potential, actual or legal obstacle to the reimbursement of liabilities
between the Bdnand its subsidiaries. The Bank charge or pay cost of the services according to
the service agreements entered into between the Bank and its subsidiaries.




T'RKYE HALK BANKASI Ak
UNCONSOLIDATED BALANCE SHEET AS OF 31 MARCH 2021
(Amounts expressed tinousandTlurkish Lira (TRY) unless otherwise stated.)

ISECTION Il: UNCONSOLIDATED FINANCIAL STATEMENTS |

I Balance Sheet (Statement of Financial Position)
Il. Statement of OfBalance Sheet Items
1. Statement of Profit or Loss

V. Statement of Profit or Loss and Other Comprehensive Income
V. Statement of Changes in Sharehol dersd Equ
VI. Statement of Cashlows



T! RKYE HALK BANKASI Ak
UNCONSOLIDATED BALANCE SHEET AS OF 31 MARCH 2021

(Amounts expressed tihousandrurkish Lira (TRY) unless otherwise stated.)

BALANCE SHEET (STATEMENT OF FINANCIAL POSITION)

Reviewed Audited
Current Period Prior Period
31March 2021 31 December 200

ASSETS Note TRY FC TOTAL TRY FC TOTAL
I FINANCIAL ASSETS (NET) 65.928.99¢ 78.854.997 144.783.99¢ 62.699.18t  79.828.77: 142.527.95¢
11 Cash and Cash Equivalents 9.817.61¢ 55.716.43:  65.534.04¢ 8.625.34¢  56.976.76¢ 65.602.11¢
1.1.1 Cash and Balances with Central Bank 1) 9.528.54f 52.513.24t  62.041.79(C 8.395.91¢  55.080.30! 63.476.21¢
1.1.2 Banks ?3) 303.652 3.203.18¢ 3.506.84( 249.183 1.896.46¢ 2.145.651
1.1.3 Money Markets - - - - - -
1.1.4 Expected Loss Provisior)( 14.584 - 14.584 19.752 - 19.752
1.2 Financial Assets at Fair Value Through Profit or Loss ) 15.715.21¢ 561 15.715.777  15.676.17: 1.349 15.677.521
1.2.1 Government Debt Securities 15.500.51¢ 561 15.501.08C  15.501.78( 1.349 15.503.12¢
1.2.2 Equity Instruments 145.601 - 145.601 145.601 - 145.601
1.2.3 Other Financial Assets 69.096 - 69.096 28.791 - 28.791
1.3 Financial Assets at Fair Value Through Other Comprehensive

Income 4) 40.342.58¢ 20.390.497  60.733.08:  38.391.911 20.509.21¢ 58.901.13(
1.3.1 Government Debt Securities 39.485.04¢ 20.192.07¢  59.677.12: 37.528.53¢  20.326.567 57.855.10¢
1.3.2 Equity Instruments 270.461 198.421 468.882 271.890 182.652 454.542
1.3.3 OtherFinancial Assets 587.081 - 587.081 591.483 - 591.483
14 Derivative Financial Assets (2)(11) 53.581 2.747.50€ 2.801.087 5.753 2.341.43¢ 2.347.18¢
1.4.1 Derivative Financial Assets at Fair Value Through Profit or Los 53.581 2.747.50¢ 2.801.087 5.753 2.341.43¢ 2.347.18¢
1.4.2 Derivative Financial Assets at Fair Value Through Other

Comprehensive Income - - - - - -
1. FINANCIAL ASSETS MEASURED AT AMORTISED

COST(Net) 404.439.21¢ 123.352.02¢ 527.791.24¢ 400.270.75¢ 117.452.54¢ 517.723.30:
2.1 Loans (5) 355.821.75¢ 97.656.86( 453.478.61¢ 356.070.32(  93.674.89%¢ 449.745.21!
2.2 Lease Receivables (10) - - - - - -
2.3 Factoring Receivables - - - - - -
2.4 Other Financial Assets Measured at Amortised Cost (6) 63.339.02¢ 25.695.16¢ 89.034.19: 60.843.38(  23.777.65! 84.621.03]
2.4.1 Government Debt Securities 63.288.50¢ 25.695.16¢ 88.983.67: 60.792.861 23.777.65. 84.570.51:
2.4.2 Other Financial Assets 50.520 - 50.520 50.519 - 50.519
25 Expected Credit Loss §) 14.721.56: - 14.721.56:  16.642.94¢ - 16.642.94¢
1. NON CURRENT ASSETS HELD FOR SALE AND

DISCONTINUED OPERATIONS (NET) (14) - - - - - -
3.1 Held for Sale - - - - - B
3.2 Discontinued Operations - - - - - -
V. EQUITY INVESTMENTS 3.477.94¢  2.960.04< 6.437.98¢ 3.434.50¢ 2.814.88¢ 6.249.392
4.1 Investments in Associates (Net) @) 135.316 709.762 845.078 78.073 674.237 752.31C
4.1.1 Associates Valued Based on Equity Method - - - - - -
4.1.2 Unconsolidated Associates 135.316 709.762 845.078 78.073 674.237 752.31C
4.2 Subsidiaries (Net) 8) 3.342.62¢ 2.250.282 5.592.91C 3.356.43( 2.140.652 5.497.082
4.2.1 Unconsolidated Financial Subsidiaries 3.342.62¢ 2.250.282 5.592.91C 3.356.43( 2.140.652 5.497.082
4.2.2  Unconsolidated NorFinancial Subsidiaries - - - - - -
4.3 Joint Ventures (Net) 9) - - - - - -
4.3.1 Joint Ventures Valued Based on Equity Method - - - - - -
4.3.2 Unconsolidated Joint Ventures - - - - - -
V. PROPERTY AND EQUIPMENT (Net) 8.326.60¢ 280 8.326.88¢ 7.877.03¢ 255 7.877.29%
VI. INTANGIBLE ASSETS (Net) 548.938 - 548.938 572.925 - 572.92¢
6.1 Goodwill - - - - - -
6.2 Other 548.938 - 548.938 572.925 - 572.92¢
VII. INVESTMENT PROPERTIES (Net) (12) 352.823 - 352.823 353.647 - 353.647
VIll.  CURRENT TAX ASSET 333.159 - 333.159 326.239 - 326.23¢
IX. DEFERRED TAX ASSET (13) - - - - - -
X. OTHER ASSETS (Net) (15) 4.094.64C 214.733 4.309.37% 3.757.86< 637.477 4.395.34(

TOTAL ASSETS 487.502.32¢ 205.382.08:  692.884.40¢ 479.292.15¢ 200.733.94( 680.026.09¢

The accompanying notes areiategral part of these unconsolidated financial statements.



T! RKYE HALK BANKASI Ak
UNCONSOLIDATED BALANCE SHEET AS OF 31 MARCH 2021

(Amounts expressed tihousandrurkish Lira (TRY) unless otherwise stated.)

BALANCE SHEET (STATEMENT OF FINANCIAL POSITION)

Reviewed

Audited

Current Period

Prior Period

31March 2021

31 December 200

LIABILITIES Note TRY FC TOTAL TRY FC TOTAL
l. DEPOSITS 1) 264.363.76¢ 207.259.03¢ 471.622.80: 262.090.11:% 195.196.18¢ 457.286.29¢
1. FUNDS BORROWED ?3) 376.932 10.002.42¢ 10.379.35¢ 380.664 10.006.33% 10.386.99¢
1. MONEY MARKETS 106.164.50° 1.546.471 107.710.97¢ 102.841.78¢ 1.114.631 103.956.42(
V. SECURITIES ISSUED (Net) 4) 6.638.13¢ 4.113.282 10.751.421  5.641.40z 7.553.277 13.194.67¢
4.1 Bills 4.529.47C - 4.529.47C  3.551.547 - 3.551.547%
4.2 Assets Backed Securities 1.011.36¢ - 1.011.36¢  1.011.62Z - 1.011.622
4.3 Bonds 1.097.301 4.113.282 5.210.58: 1.078.23% 7.553.271 8.631.51(
V. FUNDS 79.701 - 79.701  3.617.30% - 3.617.30¢
5.1 Borrower Funds - - - - - -
5.2 Other 79.701 - 79.701  3.617.30% - 3.617.30¢
VI. FINANCIAL LIAB ILITIES AT FAIR VALUE THROUGH

PROFIT OR LOSS - - - - - -
VII. DERIVATIVE FINANCIAL LIABILITIES 2)(@) 17.246 578.069 595.315 20.113 513.928 534.041
7.1 Derivative Financial Liabilities at Fair Value Through Profit o

Loss 17.246 578.069 595.315 20.113 513.928 534.041
7.2 Derivative Financial Liabilities at Fair Value Through Other

Comprehensive Income - - - - - -
VIIL FACTORING LIABILITIES - - - - - -
1X. LEASE LIABILITIES (6) 856.133 12.508 868.641 760.766 22.120 782.88€
X. PROVISIONS (8) 1.863.91¢ - 1.863.91¢  2.084.45% - 2.084.45%
10.1 Restructuring Provisions - - - - - -
10.2 Reserve for EmployeBenefits 1.296.297 - 1.296.297 1.469.151 - 1.469.151
10.3 Insurance for Technical Provision (Net) - - - - - -
104 Other Provisions 567.621 - 567.621 615.302 - 615.302
XI. CURRENT TAX LIABILITY 9) 1.120.12¢ 91 1.120.21¢ 741.197 59 741.256
XII. DEFERRED TAX LIABILITIES 9) 73.872 - 73.872 331.752 - 331.752
X1, NON CURRENT LIABILITIES HELD FOR SALE AND

DISCONTINUED OPERATIONS (Net) (10 - - - - - -
13.1 Held for Sale - - - - - -
13.2  Discontinued Operations - - - - - -
XIV. SUBORDINATED DEBT INSTRUMENTS (11) 6.020.511 9.393.06¢ 15.413.58(  6.036.52¢ 8.824.062 14.860.58¢
14.1 Loans - 9.393.06¢ 9.393.06¢ - 8.824.062 8.824.06:
14.2  Other Debt Instruments 6.020.511 - 6.020.511  6.036.52% - 6.036.52¢%
XV. OTHER LIABILITIES (5) 28.338.811 2.007.17z 30.345.98¢ 27.856.16¢ 1.462.75¢ 29.318.91¢
XVI. SHAREHOLDERSO6 EQUITY (12) 41.416.35¢ 642.259 42.058.61 42.299.66¢ 630.840 42.930.50¢
16.1 Paidin Capital 2.473.77¢€ - 2.473.77¢  2.473.77¢€ - 2.473.77¢
16.2 Capital Reserves 6.740.722 173.226 6.913.94¢  6.745.06¢ 164.993 6.910.061
16.2.1 Share Premium 5.776.22¢ - 5.776.22¢  5.776.22¢£ - 5.776.22¢
16.2.2 Share Cancellation Profits - - - - - -
16.2.3 Other Capital Reserves 964.498 173.226 1.137.72¢ 968.844 164.993 1.133.837
16.3  AccumulatedOther Comprehensive Income or Loss Not

Reclassified Through Profit or Loss 5.117.512 729.066 5.846.57¢  5.136.47% 696.265 5.832.74C
16.4  Accumulated Other Comprehensive Income or Loss Reclass

Through Profit or Loss (996.669) (260.033) (1.256.702  (77.633) (230.418) (308.051)
16.5 Profit Reserves 28.021.97¢ - 28.021.97¢ 25.421.93: - 25.421.93:
16.5.1 Legal Reserves 2.548.76: - 2.548.76:  2.418.76( - 2.418.76(
16.5.2 Status Reserves - - - - - -
16.5.3 Extraordinary Reserves 25.426.03¢ - 25.426.03¢ 22.955.99: - 22.955.99:
16.5.4 Other Profit Reserves 47.181 - 47.181 47.181 - 47.181
16.6  Income or (Loss) 59.035 - 59.035  2.600.04% - 2.600.04%
16.6.1 Pri or Periodsd6 Income or (L - - - - - -
16.6.2 Current Period Income or (Loss) 59.035 - 59.035  2.600.04% - 2.600.04%
16.7  Minority Shares - - - - - -

TOTAL LIABILITIES 457.330.027  235.554.38: 692.884.40¢ 454.701.90¢ 225.324.19: 680.026.09¢

The accompanying notes are an integral peitiese unconsolidated financial statements.
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T

RKYE HALK BANKASI

Ak

UNCONSOLIDATED STATEMENT OF OFF -BALANCE SHEET ITEMS

AS OF 31 MARCH 2021
(Amounts expressed finousandTlurkish Lira (TRY) unless otherwise stated.)

STATEMENT OF OFF BALANCE SHEET ITEMS

Reviewed

Audited

Current Period

Prior Period

31March 2021

31 December 200

OFF-BALANCE SHEET Note TRY FC TOTAL TRY FC TOTAL
A. COMMITMENTS AND CONTINGENCIES (I+I1+l11) 131.744.45 140.710.81 272.455.27 115.469.50 122.345.53 237.815.04
B GUARANTEES AND WARRANTIES 1) 59.253.14 64.964.90 124.218.05 55.280.78 59.274.55 114.555.33
11 Letters of guarantee 53.251.75 54.711.59 107.963.34 50.275.45 50.551.64 100.827.10
111 Guarantees subject to public procurement law 3.144.55! 6.692.28! 9.836.84 2.868.95 6.032.80 8.901.76.
1.1.2 Guarantees given for foreign trade operations 196.29( 11.465.04 11.661.33 151.89( 10.982.98 11.134.87
1.1.3 Other letters of guarantee 49.910.90 36.554.26 86.465.17 47.254.60 33.535.85 80.790.45
1.2 Bank loans 180.82 7.331.84 7.512.67 185.90: 6.309.69 6.495.59
121 Import acceptances - 174.67: 174.67. - 161.04( 161.04(
1.2.2 Other bank acceptances 180.82 7.157.17 7.337.99 185.90: 6.148.65. 6.334.55
13 Letters of credit 25.01: 2.868.75. 2.893.76 55.24¢ 2.352.97 2.408.22
1.3.1 Documentary letters of credit 25.01: 2.868.75. 2.893.76 55.24¢ 2.352.97 2.408.22
132 Other letters of credit - - - - - -
1.4 Guaranteed refinancing - - - - - -
15 Endorsements - - - - - -
15.1 Endorsements to Central Bank of the Republic of Turkey - - - - - -
152 Other Endorsements - - - - - -
1.6 Purchase guarantees on marketable security issuance - - - - - -
1.7 Factoring guarantees - - - - - -
1.8 Other guarantees 5.795.55 52.71¢ 5.848.27 4.764.17: 60.24: 4.824.41
1.9 Other sureties - - - - - -
1. COMMITMENTS 45.757.20 3.428.76: 49.185.97 42.401.51 4.054.30 46.455.82
21 Irrevocable commitments 1) 44.900.49 1.292.56! 46.193.05 41.793.62 2.136.95 43.930.58
211 Forward asset purchase commitments 408.13: 575.40: 983.53 371.05: 1.455.69 1.826.74
21.2 Forwarddeposit purchase and sale commitments - - - - - -
213 Capital commitments to subsidiaries and associates - - - - - -
214 Loan granting commitments 3.888.21 717.15° 4.605.37 3.912.91 681.26: 4.594.17
215 Securities underwriting commitments - - - - - -
216 Payment commitments for reserve deposits - - - - - -
217 Payment commitments for Cheques 5.428.47! - 5.428.47 4.472.29 - 4.472.29
218 Tax and fund liabilities from export commitments 119.42: - 119.42: 124.24( - 124.24(
219 Commitments for credit card expenditure limits 30.031.32 - 30.031.32 27.941.93 - 27.941.93
2.1.10  Commitments for credit cards and banking services promc 24.197 - 24.19° 22.75: - 22.75:
2111 Receivables from short sale commitments - - - - - -
2.1.12 Payables for short sale commitments - - - - - -
2.1.13  Other irrevocable commitments 5.000.73: - 5.000.73 4.948.44 - 4.948.44
2.2 Revocable commitments 856.70¢ 2.136.20: 2.992.91 607.88¢ 1.917.34 2.525.23
221 Revocable loagranting commitments - - - - - -
222 Other revocable commitments 856.70¢ 2.136.20! 2.992.91 607.88¢ 1.917.34 2.525.23
1. DERIVATIVE FINANCIAL INSTRUMENTS 26.734.10 72.317.14 99.051.24 17.787.20 59.016.67 76.803.88
3.1 Derivativefinancial instruments held for risk management - - - - - -
3.1.1 Fair value risk hedging transactions - - - - - -
3.1.2 Cash flow risk hedging transactions - - - - - -
3.1.3 Net foreign investment risk hedging transactions - - - - - -
3.2 Transactions for trading 26.734.10 72.317.14 99.051.24 17.787.20 59.016.67 76.803.88
3.21 Forward foreign currency buy/sell transactions 863.16: 4.247.011 5.110.17 203.72 2.589.66! 2.793.38
3.2.1.1  Forward foreign currency transactiebgy 429.61! 3.259.16. 3.688.77 114.03¢ 2.395.84. 2.509.88
3.2.1.2  Forward foreign currency transactiesell 433.54¢ 987.84¢ 1.421.39 89.68¢ 193.81( 283.50-
3.2.2 Currency and interest rate swaps 24.708.20 57.165.92 81.874.13 17.149.87 47.177.04 64.326.92
3.2.21  Currency swagbuy 1.25¢ 25.038.67 25.039.93 - 18.445.55 18.445.55
3.2.2.2  Currency swagsell 23.846.95 5.781.11 29.628.06 15.739.87 4.575.46. 20.315.34
3.2.2.3  Interest rate swapuy 430.00( 13.173.06 13.603.06 705.00( 12.078.01 12.783.01
3.2.2.4  Interest Rate swagell 430.00( 13.173.06 13.603.06 705.00( 12.078.01 12.783.01
323 Currency, interest rate and marketable securities options 1.162.73! 1.986.17 3.148.90 433.60: 3.440.44 3.874.04
3.2.3.1  Currency call options 581.36" 992.97¢ 1.574.34 216.80: 1.720.21 1.937.02
3.2.3.2  Currency put options 581.36¢ 993.19! 1.574.56 216.80: 1.720.22 1.937.02
3.2.3.3 Interest rate call options - - - - - -
3.2.34 Interest rate put options - - - - - -
3.2.3.5  Marketable securities call options - - - - - -
3.2.3.6  Marketable securities put options - - - - - -
3.24 Currency futures - - - - - -
3.2.4.1  Currency futureduy - - - - - -
3.2.4.2  Currency futuresell - - - - - -
3.25 Interestrate buy/sell futures - - - - - -
3.2.5.1 Interest rate futurebuy - - - - - -
3.2.5.2 Interest rate futuresell N N N N N N
3.2.6 Other - 8.918.03 8.918.03 - 5.809.52 5.809.52
B. CUSTODY AND PLEDGED ASSETS (IV+V+VI) 1.433.500.35 517.676.54  1.951.176.8¢ 1.491.710.97 495.489.12  1.987.200.0¢
V. CUSTODIES 527.004.96 57.473.86 584.478.83 626.949.05 61.067.07 688.016.13
4.1 Assets under management - - - - - -
4.2 Custody marketable securities 121.834.42 2.450.60: 124.285.02 123.005.58 2.619.67' 125.625.26
4.3 Cheques in collection process 26.806.90 37.596.73 64.403.63 20.519.48 44.502.49 65.021.97
4.4 Commercial notes in collection process 336.688.82 11.373.92 348.062.75 427.042.83 9.150.08 436.192.92
4.5 Other assets in collection process - - - - - -
4.6 Underwritten securities - - - - - -
4.7 Other custodies 879.15! 1.066.84 1.945.99 2.318.51 1.143.74 3.462.25
4.8 Custodians 40.795.66 4.985.77 45.781.43 54.062.63 3.651.07 57.713.71
V. PLEDGED ASSETS 906.495.39 460.202.67  1.366.698.0€ 864.761.91 434.422.04  1.299.183.96
51 Marketable securities 7.626.73: 1.457.15! 9.083.89 6.448.99' 1.582.19 8.031.19
5.2 Collateral notes 9.105.201 1.870.83 10.976.03 7.863.08 1.575.36 9.438.44.
53 Commodity 25.81: - 25.81: 25.81 - 25.81¢
5.4 Warranty - - - - - -
5.5 Land and buildings 675.448.42 353.784.49  1.029.232.92 650.415.34 333.631.29 984.046.64
5.6 Other pledged assets 166.028.40 61.820.72 227.849.13 169.327.90 56.874.51 226.202.42
5.7 Pledges 48.260.81 41.269.46 89.530.27 30.680.77 40.758.66 71.439.44
VI ACCEPTED BILL GUARANTEES AND SURETIES - - - - - -

TOTAL OFF -BALANCE SHEET ACCOUNTS (A+B) 1.565.244.81 658.387.35  2.223.632.17 1.607.180.48 617.834.65  2.225.015.13

The accompanying notes are an integral part of these
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T! RKYE HALK BANKASI Ak
UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS FOR THE PERIOD ENDED

31 MARCH 2021
(Amounts expressed finousandTlurkish Lira (TRY) unless otherwise stated.)

STATEMENT OF PROFIT OR LOSS

Revi d Revi d
Current Period Prior Period
1 January- 1 January-
31March 31March
INCOME AND EXPENSES Note 2021 2020
l. INTEREST INCOME 1) 15.172.754 11.723.099
1.1 Interest on Loans 11.284.997 8.787.921
1.2 Interest on Reserve Requirements 671 216
1.3 Interest on Banks 202.213 33.388
14 Interest on Money Market Transactions - -
1.5 Interest on Marketable Securities Portfolio 3.656.182 2.867.576
151 Fair Value Through Profit or Loss 1.423 397
152 Fair Value Through Other Comprehensive Income 1.309.622 655.016
153 Measured at Amortized Cost 2.345.137 2.212.163
1.6 Financial Lease Interest Income - -
1.7 Other Interest Income 28.691 33.998
1. INTEREST EXPENSE () @ 15.272.160 6.435.446
21 Interest on Deposits 10.067.264 4.264.539
2.2 Interest on Funds Borrowed 45.474 74.958
2.3 Interest Expense on Mondjarket Transactions 4.326.201 1.362.233
2.4 Interest on Securities Issued 669.016 613.793
2.5 Interest on Leases 22.722 20.390
2.6 Other Interest Expenses 141.483 99.533
1. NET INTEREST INCOME (I -11) (99.409 5.287.653
V. NET FEES AND COMMISSIONS INCOME 724.118 721.476
4.1 Fees and Commissions Received 1.042.099 906.804
411 Noni cash Loans 259.626 220.655
412 Other (11) 782.473 686.149
4.2 Fees and Commissions Paijl ( 317.981 185.328
4.2.1 Noni cash Loans 22 7
422 Other (11) 317.959 185.321
V. DIVIDEND INCOME 139.053 426
VI, TRADING INCOME / LOSS (Net) ® (641.539 (1.265.993)
6.1 Trading Gains / (Losses) on Securities 22.988 79.812
6.2 Gains / (Losses) on Derivate Financial Transactions 1.645.612 1.292.062
6.3 Foreign Exchange Gains / (Losses) (2.310.139 (2.637.867)
VII. OTHER OPERATING INCOME 4) 3.361.186 613.196
VIII. GROSS OPERATING INCOME (llI+IV+V+VI+VII+VIII) 3.483.412 5.356.758
IX. EXPECTED LOSS PROVISIONS () 5) 1.245.835 2.326.409
X. OTHER PROVISION EXPENSES () 5 - 141.078
XI. PERSONNEL EXPENSE ¢) 1.047.482 895.576
XIl. OTHER OPERATING EXPENSES (-) (6) 1.151.978 1.004.367
X1, NET OPERATING INCOME /LOSS (IX -X-XI) 38.117 989.328
XIV. INCOME AFTER MERGER - -
XV. INCOME /( LOSS ) FROM INVESTMENTS IN SUBSIDIARIES CONSOLIDATED
BASED ON EQUITY METHOD - -
XVI. INCOME / (LOSS) ON NET MONETARY POSITION - -
XVIL. PROFIT / LOSS BEFORE TAX FROM CONTINUED OPERATIONS (XIlI+...+XVI) @) 38.117 989.328
XVIII. TAX PROVI SI ONS FOR CONTI NUED OPERATI ONS ( 8) 20.918 (164.243)
18.1 Current Tax Provision 3.733 2.117
18.2 Deferred Tax Income Effect (+) 1.276.046 684.793
18.3 Deferred Tax Expense Effee) ( 1.300.697 522.667
XIX. CURRENTPERI OD PROFIT / LOSS FROM CONTI NUED 9) 59.035 825.085
XX. INCOME FROM DISCONTUNIUED OPERATIONS - -
20.1 Income from NorCurrent Assets Held for Sale - -
20.2 Profit from Sales of Associates, Subsidiaries and Joint Ventures - -
20.3 Income from Other Discontinued Operations - -
XXI. EXPENSES FOR DISCONTINUED OPERATIONS () - -
21.1 Expenses for Nowurrent Assets Held for Sale - -
21.2 Loss from Sales of Associates, Subsidiaries and Joint Ventures - -
21.3 Expenses foOther Discontinued Operations - -
XXII. PROFIT/LOSS BEFORE TAX FROM DISCONTINUED OPERATIONS (IXX -XX) - -
XXIII. TAX PROVI SI ON FOR DI SCONTI NUED OPERATI ONS - -
23.1 Current Tax Provision - -
23.2 Deferred Tax Expense Effect (+) - -
23.3 Deferred Tax Income Effect)( - -
XXIV. PROFI T/ LOSS BEFORE TAX FROM DI SCONTI NUED - -
XXV. NET PROFIT/(LOSS) (XVIII+XXIII) (10) 59.035 825.085
25.1 Profit / (Loss) of Group 59.035 825.085
25.2 Profit / (Loss) of Minority Share§) - -
Profit / (Loss) Per Share (full TRY) 0,023864 0,660068
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T! RKYE HALK BANKASI Ak

UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

(Amounts expressed fhousandTurkish Lira (TRY) nless otherwise stated.)

FOR THE PERIOD ENDED 31 MARCH 2021

IV. STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Reviewed Reviewed

Current Period Prior Period
1Januaryi 31 1 January- 31

March March
STATEMENT OF PROFIT OR LOSS ITEMS ACCOUNTED UNDER SHAREHOLDERSSH 2021 2020
. CURRENT PERIOD INCOME/LOSS 59.035 825.08¢
1. OTHER COMPREHENSIVE INCOME (934.813 (88.221)
2.1 Not Reclassified Through Profit or Loss 13.838 30.813
211 Property and Equipment Revaluation Increase/Decrease (5.558) (3.717)
2.1.2 Intangible Assets Revaluation Increase/Decrease - -
213 Defined BenefitPension Plan Remeasurement Gain/Loss - -
214 Other Comprehensive Income Items Not Reclassified Through Profit or Loss 18.84C 34.15¢
215 Tax on Other Comprehensive Income Items Not Reclassified Through Profit or Loss 556 371
2.2 Reclassified ThroughProfit or Loss (948.651 (119.034
221 Foreign Currency Translation Differences 4.346 10.987
2.2.2  Valuation and/or Reclassification Income/Expense of the Financial Assets at Fair Value through Other Comprehensive Income (1.185.670 (218.918
223 Cash Flow Hedge Income/Loss - -
224 Foreign Net Investment Hedge Income/Loss - -
225 Other Comprehensive Income Items Reclassified Through Profit or Loss - -
2.2.6  Tax on Other Comprehensive Income Items Reclassified Through Profit or Loss 232.67¢ 88.897
1. TOTAL COMPREHENSIVE INCOME (I+I1) (875.778 736.864

The accompanying notes are an integral part of these unconsolidated financial statements
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T, RKYE HALK BANKASI Ak

UNCONSOLI DATED STATEMENT OF CHANGES I N SHAREHOLDERSS®6 EQUITY FOR THE PERI

(Amounts expressed fhousandTurkish Lira (TRY) unless otheneistated.)

V. STATEMENT OF CHANGES I N SHAREHOLDERSOG EQUITY

Accumulated Other Comprehensive Income Accumulated Other Comprehensive Income
or Expense Not Reclassified through Profit or Loss or Expense Reclassified through Profit or Loss

Other (Cash Flow
Hedge Gain/Loss,

Shares of
Investments Valued
by
Equity Method in
Other(Shares of Other
Investments Valued Comprehensive
by Equity Method in Other Income Classified
Comprehensive Income Not Through Profit or
Classified Through Profit or Loss and Other
Loss and Accumulated
Other Accumulated Accumulated Amounts of Other
Amounts of Other Revaluation and/or Comprehensive
Accumulated Comprehensive Income Remeasurement Income Items
Share Accumulated Remeasurement Items Not Foreign Gain/Loss of the Reclassified Current  Total Equity
Cancellat Other Revaluation Gain/Loss of  Reclassifed Through Other Currency Financial Assets at Fair Through Other Period Expect
Paid in Share ion Capital  Increase/Decreas Defined Benefit Profit or Translation Value Through Other Profit or Profit Prior Period Profit or Minority Minority Total
Reviewed(1 Januaryi 31 March 2020) Capital Premiums Profits Reserves of Fixed Asset Pension Plan Loss) Differences  Comprehensive Income Loss) Reserves Profit or (Loss) (Loss) Shares Shares Equity
I. Prior Period End Balance 1.250.000 - - 1.148.520 1.364.725 (59.859) 2.849.885 (5.846) 227.468 - 23.701.624 - 1.720.309 32.196.826 - 32.196.826
1. Corrections and Accounting Policy Changes Made
According to TAS 8 - h - - - - - - - - - - - - - -
2.1 Efects of Corrections - - - - - - - - - - - - - - - -
2.2 Efects of the Changes in Accounting Policies - - - - - - - - - - - - - - - -
IIl. Adjusted Beginning Balance (I+11) 1.250.000 - - 1.148.520 1.364.725 (59.859) 2.849.885 (5.846) 227.468 - 23.701.624 - 1.720.309 32.196.826 - 32.196.826
IV. Total Comprehensive Income - - - - (3.346) - 34.159 10.987 (130.021) - - - 825.085 736.864 - 736.864
V. Capital Increase by Cash - - - - - - - - - - - - - - - -
VI. Capital Increase by Internal Sources - - - - - - - - - - - - - - - -
VII. Paid in Capital Inflation Adjustment Difference - - - - - - - - - - - - - - - -
VIl Convertible Bonds to Share - - - - - - - - - - - - - - - -
IX. Subordinated Debt Instruments - - - - - - - - - - - - - - - -
X. Increase / Decrease by Other Changes - - - (23.235) - - - - - - - 1.720.309 (1.720.309) (23.235) - (23.235)
XI. Pr ofit Distribution - - - - - - - - - - - - - - - -
11.1 Ovidends Paid - - - - - - - - - - - - - - - -
11.2 Transfers to Reserves - - - - - - - - - - - - - - - -
11.3 Gher - - - - - - - - - - - - - - - -
Period End Balance (111 + 1250000 - - 1125285 1.361.379 (59.859) 2.884.044 5.141 97.447 - 23.701.624 1.720.309 825.085 32.910.455 - 32.910.455

Reviewed(1 Januaryi 31March 2021)
1. Prior Period End Balance 2.473.776 5.776.224 - 1.133.837 1.575.375 (139.086) 4.396.451 (2.070) (305.981) - 25.421.933 - 2.600.045 42.930.504 - 42.930.504
Il. Corrections and Accounting Policy Changes
Made According to TAS 8

2.1 Effects of Corrections - - - - - -

2.2 Effects of the Changes in Accounting Policies - - - - - - - - - -
1ll. Adjusted Beginning Balance (I+I1) 2.473.776 5.776.224 - 1.133.837 1.575.375 (139.086) 4.396.451 (2.070) (305.981) - 25.421.933 - 2.600.045 42.930.504 - 42.930.504
IV. Total Comprehensive Income - - - - (5.002) - 18.840 4.346 (952.997) - - - 59.035 (875.778) - (875.778)

V. Capital Increase by Cash - - - -
VI. Capital Increase by Internal Sources - - - - -
VII. Paid in Capital Inflation Adjustment Difference - - - - -
VIil. Convertible Bonds to Share - - - -
IX. Subordinated Debt Instruments - - - -
X. Increase / Decrease by Other Changes - - - 3.887 - -
XI. Profit Distribution - - - - - -
11.1 Dividends Paid - - - - - -
11.2 Transfers to Reserves - - - -
11.3 Other - - - - - - -

- - - - - 2.600.045 (2.600.045) 3.887 - 3.887
- - - - 2.600.045 (2.600.045) - -

- - - - 2.600.045 (2.600.045) - - - -

Period End Balance (i 2.473.776 5.776.224 - 1.137.724 1.570.373 (139.086) 4.415.291 2.276 (1.258.978) - 28.021.978 - 59.035  42.058.613 - 42.058.613

The accompanyingates are an integral part of these unconsolidated financial statements
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T! RKYE HALK BANKASI Ak
UNCONSOLIDATED STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED

31 MARCH 2021
(Amounts expressed finousandTurkish Lira (TRY) unless otherwise stated.)

STATEMENT OF CASH FLOWS

Reviewed Reviewed
Current Period Prior Period
1 January- 31 March 1 January- 31 March
Note 2021 2020
A. CASH FLOWS FROM BANKING OPERATIONS
(2.244.125 (206.533;
1.1 Operating profit before changes in operating assets and liabilities
14.636.96¢ 10.667.30¢
1.1.1 Interest received (14.685.640 (6.298.434
1.1.2 Interest paid 139.05% 426
1.1.3 Dividendreceived 766.73€ 905.21°
1.1.4 Fees and commissions received 1.381.89¢ 302.962
1.1.5 Otherincome 503.72¢ 730.45Z
1.1.6 Collections from previously written off loans (1.062.229 (909.366,
1.1.7 Cash payments to personnel and service suppliers (910.107; (483.557
1.1.8 Taxes paid (3.014.531 (5.121.533
1.1.9 Other
2.050.871 3.045.53(
1.2 Changes in Assets and Liabilities Subject to Banking Operations
(37.044) 105
1.2.1 Net Increase / decrease in financial assets atdhie through profit or loss - (1.068)
1.2.2 Net (increase) / decrease in due from banks (4.560.311 (39.355.769
1.2.3 Net (increase) / decrease in loans (7.624.698 5.486.43¢
1.2.4 Net (increase) / decrease in other assets 8.140.25¢ 5.201.24.
1.2.5 Netincrease / (decrease) in bank deposits 5.670.22¢ 24.031.55¢
1.2.6 Netincrease / (decrease) in other deposits - -
1.2.7 Net Increase / decrease in financial liabilities at fair value through profit or | (147.042 231.765
1.2.8 Netincrease / (decrease) in funds borrowed - -
1.2.9 Netincrease / (decrease) in matured payables 609.487 7.451.26:
1.2.10 Net increase / (decrease) in other liabilities
l. Net cash provided from banking operations (193.254, 2.838.997
B. CASH FLOWS FROM INVESTMENT ACTIVITIES
Il. Net cash provided from/ (used in) investing activities (5.629.678 (4.448.296
2.1 Cash paid for purchase of joint ventures, associates and subsidiaries (57.402) -
2.2 Cash obtained from saté entities joint ventures, associates and subsidiaries - 17.151
2.3 Fixed assets purchases (82.227) (43.704)
24 Fixed assets sales 393.777 554.22Z
2.5  Cash paid for purchase of financial assets at fair value through other
comprehensive income (4.349.169 (10.422.005
2.6  Cash obtained from sale of financial assets at fair value through other
comprehensive income 1.290.31% 3.966.671
2.7 Cash paid for purchase of investment securities (5.129.496 (949.183
2.8  Cash obtained from sale of investment securities 2.317.49¢ 2.432.91¢
29  Other (12.974) (4.362)
C. CASH FLOWS FROM FINANCING ACTIVITIES
. Net cash flow from financing activities (4.508.459 (4.682.124
3.1 Cash obtaineffom loans borrowed and securities issued 9.847.65( 8.243.81¢
3.2 Cash used for repayment of loans borrowed and securities issued (14.291.809 (12.862.289
3.3 Bonds issued - -
34 Dividends paid - -
3.5 Payments for leases (64.300) (63.650)
3.6 Other - -
V. Effect of change in foreign exchange rate on cash and cash equivalents 2.212.27¢ 1.656.807
V. Net increase / (decrease) in cash and cash equivalents (8.119.116 (4.634.616
VI. Cash and cash equivalents at beginningf the period 41.671.087 24.122.35:
VII.  Cash and cash equivalents at end of the period 33.551.97: 19.487.73;

The accompanying notes are an integral part of these unconsolidated financial statement
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T! RKYE HALK BANKASI AK
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2021
(Amounts expressed tnhousandTurkish Lira (TRY) unless otherwise stated.)

SECTION IlI: EXPLANATIONS ON ACCOUNTING POLICIES

EXPLANATIONS ON BASIS OF PRESENTATION

The Bank prepares its financial statements in accordance with the BRSA Accounting and
Reporting Regul ationd which includes the re
Regarding Banks6 AdMaoonnti mgnBr dotumesnt andpub
Gazette dated 1 November 2006 with No. 26333, and other regulations on accounting records of
banks published by the Banking Regul ation an:q
pronouncements publistidy the BRSA and Turkish Financial Reporting Standards published

by the Public Oversight Accounting and Audit
not regulated by the aforementioned legislations.

The accompanying unconsolidated financial stetets) are prepared in accordance with the
historical cost basis except for financial assets and liabilities carried at fair value. Amounts
expressed in thousand Turkish Lira (ATRYO) wur

Accounting policies and valuation principles ugethe preparation of financial statements, have
been determined and implemented in accordance with accounting and financial reporting

principles in scope of the regulations, comrm
BRSA and for the mattersohlegislated by the aforementioned regulations, in accordance with
TAS |/ TFRS principles (all together referred

Regul ationso) issued by the POA.

Effects of COVID19

In December 2019, a new type of coronasi{fCOVID-19) which emerged in Wuhan city of
China, caused fatal respiratory diseases all over the world and named as global outbreak by the
World Health Organization on 11 March 2020. Various measures have been taken all over the
world in order to avoidhe negative effects of the disease that has become a pandemic, and due
to the measures taken, there have been a recession in economies.

In order to be protected from the effects of the pandemic, Banking Regulation and Supervision
Agency ( ABR3BAam)k, oGenRerpaulbl i ¢ of Turkey (ACBRT
Turkey (ACMBO) and The Banks Association of
regarding the banking sector in our country. These measures, which closely concern the banking
sector, ardisted below in general.

1. With the regulation made by the BRSA on 17 March 2020 in Regulation on Provisions, the
delinquency period for the classification of loans asperiorming has been extended from 90

days to 180 days until 31 December 2020 awndeEted Credit Loss provisions for the loans
classified as Second Group Loans Under Close Monitoring within the scope of TFRS 9 are
decided to be continued according to the bank
the BRSA on 8 December 2028¢ period for the classification of loans has been extended to 30

June 2021.

2. With the regulation made by the CBRT on 17 March 2020, foreign currency reserve deposit
ratios for the banks whose credit growth rate is at qualified reference intervallesmedrreased

by 500 basis points. With the decision made by the CBRT on 27 November 2020, beginning from
25 December 2020 loan growth rate conditions have been cancelled and same rates have been
started to be applied to all banks.

3. With the decision made by the TBA on 19 Marcl2@Gt has been recommended that loan
demands of the affected firms should be swiftly evaluated and met, credit access and terms should
be improved, credit channels should be maintained, and a certain flexibility should be introduced
in terms of due datesistallments and assurances regarding the clients whose iggqreediture

balance is affected by the pandemic outbreak.
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T! RKYE HALK BANKASI AK
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2021
(Amounts expressed tnhousandTurkish Lira (TRY) unless otherwise stated.)

SECTION IlI: EXPLANATIONS ON ACCOUNTING POLICIES

l. EXPLANATIONS ON BASIS OF PRESENTATION (continued)
Effects of COVID-19 (continued)

4. In the regulation issued on 23 March 2020 by BRSA, it is stated that negative valuation
differences arising related to securities at Fair Value through Other Compehensive Income which
obtained before 23 March 2020 may not be taken into account inultg egjculation to be used

in the CAR calculation, and impairment provisions arising from the securities owned by Banks
may not be taken into account in the foreign currency net general position calculation, as effective
until 31 December 2020. In accord& with the regulation dated 8 December 2020 by BRSA,
the effective period of these applications is extended to 30 June 2021.

5. With the decision of the BRSA dated 26 March 2020, it has been decided to exempt Banks
from their obligations to meet the Liglity Coverage Ratio. With the 9312 numbered decision of

the BRSA dated 8 December 2020, it has been decided to terminate the relevant exemption as of
31 December 2020.

6. With the amendments made by the BRSA on the Regulation on Provisions on 27 N2éxch 20
classification period to loans under close monitoring has been extended from 30 days to 90 days
until 31 December 2020 and Expected Credit Loss provisions for the loans classified as First
Group Loans within the scope of TFRS 9 are decidedto be noatth accor di ng t o
own risk modelsAccording to order made by the BRSA on 8 December 2020, the ending date of
the related regulation has been extended to 30 June 2021.

7. With the Board Resolution dated 16 April 2020 issued by the BRSA, itdessdecided that
0% risk weight can be applied to the foreign currency denominated receivables of the Banks from
the Republic of Turkey Central Management within the scope of CAR regulation.

8. With the decision made by the BRSA on 23 March 2020, baeies entitled to use the buying
exchange rate used in preparation of financial statements as of 31 December 2019 when
calculating the amount subject to credit risk for calculating the revalued amounts as per the
Turkish Accounting Standards and relatedcfffiereserves, excluding the foreign currency assets
measured at historical cost. With the Board Resolution dated 8 December 2020 issued by BRSA,
by terminating the previous regulation, a new practice has been issued regarding this calculation
to enableusing the simple arithmetic average of buying exchange rates of the Central Bank for
the last 252 days before the calculation date, and the effective period is extended to 30 June 2021.
In accordance with the letter of BRSA dated 14 December 2020, itdemsdecided that this
application is effective as of the date of the Board Resolution dated 8 December 2020.

9. With the resolution numbered 8998 dated 16 April 2020 by BRSA, banks have been exempted
from the obligations to meet 20% legal limit regarding IRRBB ratio until 31 December 2020.
Mentioned exemption has been terminated as of 31 December 2020 with the resolution numbered
9312 dated 8 December 2020.

The Bank has arranged its activities within the scope of the abewéoned decisions and

extended the period regarding the classification of loans under fafjofrom 90 days to 180

days and classification of loans under close monitoring from 30 days to 90 days. As stated in the
BRSA announcement for the mentioned loans, provisions werenaedtito be set within the
framewor k of t he Bankads -90 dagskn 1omdheEkpected @redit | 0 a n s
Loss Provision (Stage 1), and for loans overduel®D days in Expected Credit Loss for
Significant Increase in Credit Risk (Stage 2) é&een calculated. However, in order to follow

the financial effects that may arise after the decision will be repealed, monitoring is performed

for loans and their ECLs that may arise in case of related stage changes.
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T! RKYE HALK BANKASI AK
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2021
(Amounts expressed tnhousandTurkish Lira (TRY) unless otherwise stated.)

SECTION I1I: EXPLANATIONS ON ACCOUNTING POLICIES (continued)

b)

EXPLANATIONS ON BASIS OF PRESENTATION (continued)
Effects of COVID19 (continued)

As regards to the consideration of macroeconomic factors, the Bank regularly evaluates scenario
weights and macroeconomic factors in its model and if deemed necessary, makes additional
provision through individual aseessment due to the fact that theseffieitte pandemic are still

being experienced.

The possible effects of the outbreak on the Bank's financial statements are regularly monitored
by the relevant Units and the Bank Management.

EXPLANATIONS ON THE S TRATEGY OF USE OF FINANCIAL INSTRUMENTS AND
FOREIGN CURRENCY TRA NSACTIONS

The Bankés strategy on financi al instruments

Due to its historical mission, the Bank focuses on granting loans to Small and Medium Size
Enterprises (SMEs) and craftsmen besides corporate, commercial and individual segmented
firms. In addition to the main fund source deposits, the Bank can raiseffomdsioney markets

and borrowings abroad.

The Bank follows the developments in the markets and uses funds raised in most yielding areas.
The strategies of the Bank are evaluated Asset and Liability Committee meetings.

The Bankds ex mhameacytransactonson f or e

In the statutory records of the Bank, transactions accounted in foreign currencies (currencies
except for TRY) are converted into TRY by using the prevailing exchange rates at the transaction
dates. Foreign currency monetary asset liability items are converted into TRY by using the
prevailing exchange rate at the balance sheet datemdaortary items in foreign currencies
carried at fair value are converted into TRY by using the exchange rates at the date of which the
fair value is determined. Exchange differences arising from the conversions of monetary foreign
currency items and settlements of foreign currency transactions are reflected to the statement of
profit or loss.

The financial statements of the foreign branchesi®Bank are prepared in the currency of the
primary economic environment in which the entity operates (functional currency). The financial
statements of foreign branches are expressed in TRY which is the functional currency of the Bank
and the presentatiarurrency of the financial statements.

Assets and liabilities of the foreign branches of the Bank are converted into TRY by using the
prevailing exchange rates at the balance sheet date. Income and expenses are converted by at
exchange rates at the dadéshe transactions.

The Bank started to apply fair value hedge accounting as at 1 July 2015 by designating the
exchange rate risk of Halkbank A.D. Beograd (subsidiary), Halk Banka A.D. Skopje (subsidiary),
Demirhalkbank NV (associate), foreign investmettigt are recognized under fair value
accounting as hedged item, in compliance with TAS 39 standard. Accordingly, the effective
portion of the foreign exchange differences is recorded under statement of profit or loss in the
current period.

EXPLANAT IONS ON ASSOCIATES, SUBSIDIARIES AND JOINT VENTURES

Associates and subsidiaries are accounted fo
Financi al Statements Standardo (TAS 27), ATu
Associates and Joite nt ur eso (TAS 28) and TFRS 9 fAFinan
Reporting Standardso in unconsolidated financ
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T! RKYE HALK BANKASI AK
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2021
(Amounts expressed tnhousandTurkish Lira (TRY) unless otherwise stated.)

SECTION I1I: EXPLANATIONS ON ACCOUNTING POLICIES (continued)

V.

VI.

VII.

EXPLANATIONS ON FORWA RD AND OPTION CONTRACTS AND DERIVATIVE
PRODUCTS (continued)

Derivative transactions of the Bank consist of foreign currency and interest rate swaps, cross
currency swaps, options and forwards. The bank deggatives to avoid economical risks and
accountfoms trading under TFRS 9 Standard as fACha

Pledges arising from derivative transactions recorded Hbalénce sheet accounts with their
agreement amount®erivative transactions are valued at their fair vahrebthe changes in their

fair values are recorded on balance sheet u
financi al l'iabilitieso, respectively dependi
value changes of derivative instrumeaitts recorded under statement of profit or loss in the gains

and losses on derivative financial transactions line. Fair values of derivatives are calculated using
discounted cash flow model or market value.

Explanations related to credit derivatives and i risk exposures:

The Bank has credit termly derivative transactions as part of its trading transactions. These
transactions include credit default swaps wh
risk. As of 31 March 2021, the Bank has creditefault conditioned cross currency swap
transaction amounting to USD 260 million with 5 year maturity. In this transactions the Bank
sells protection.

EXPLANATIONS ON INTEREST INCOME AND EXPENSES

Interest income and expenses are recognized on an abasislusing the effective interest
method (the rate that equals the future cash flows of a financial asset or liability to its present net
book value) in conformity with TFRS 9 Standard.

EXPLANATIONS ON FEE AND COMMISSION | NCOME AND EXPENSES

Bankingservice income is recorded in the income in the period when they are collected. Prepaid
fees and commission income obtained from cash andasim loans are recorded in the related
period by using discounting method with internal rate of return accorditigetloan maturity

within the matching principle.

Fee and commission expenses on borrowings that are paid to other institutions and incorporations
for financial liabilities comprise operational costs. These fee and commission expenses are
booked under @paid expenses and transferred to expense accounts in the related periods by using
the straight accrual method according to the financial borrowing maturity within the matching
principle.

EXPLANATIONS ON FINA NCIAL ASSETS

Financial instruments comprigmancial assets, financial liabilities and derivative instruments.
The financial assets are included in the balance sheet of the Bank, if the Bank is a legal party of
these financial assets.

Financial assets mainly constitute the majority of the comaleactivities and operations of the
Bank. These instruments have the ability to expose, affect and diminish the risks of liquidity,
credit and interest in the financial statements.

Fair value is the amount for which an asset could be exchanged or ity liednild be settled,

bet ween knowl edgeable willing parties in an a
obtainable from the sale or payable on the acquisition of a financial instrument in an active market,

if one exists
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T! RKYE HALK BANKASI AK
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2021
(Amounts expressed tnhousandTurkish Lira (TRY) unless otherwise stated.)

SECTION I1I: EXPLANATIONS ON ACCOUNTING POLICIES (continued)

VII.

EXPLANATIONS ON FINA NCIAL ASSETS (continued)

The estimated fair values of financial assets have been determined by the Bank using the available
marketinformation and appropriate valuation methodologies. However, judgment is necessarily
required to interpret market data to develop the estimated fair value. Hence, estimations presented
in this report may not be same with the prices in the current mankéitions in the case of assets
disposals. Book values of some financial assets (which equals to their costs) are assumed to
approximate to their fair values due to their short term nature.

Classification of the category of a financial instrument atahrgcognition depends on both the
business model for managing the financial assets and their contractual cash flow characteristics.

Assessment of Business Model

The Bank classifies its financial assets in accordance with TFRS 9 through its busicless
which is used for financial assets management.

The Bankds business model i s related with hov
cash fl ows. I n other ter ms, the source of o
whether the casfiow is generated from contractual terms or through sale of financial asset or

both. Classification of financial assets is made at initial recognition considering the aim of
purchase of the financial asset .eeMdinecatcfaiesk 6 s b
in accordance with TFRS 9.

A business model whose objective is to hold assets in order to collect contractual cash flows:

A business model whose objective is to hold assets in order to collect contractual cash flows are
managed to reile cash flows by collecting contractual payments over the life of the instrument.
The purpose of the business model does not require to hold to collect the contractual cash flows
of the instruments over their life, even the aim of the business modélakitthe instruments up

to maturity for the contractual cash flows. Therefore, even when financial asset sales are
anticipated or expected to occur in the future, the business model may still be a model that aims
to retain financial assets in order toleot contractual cash flows.

The financial assets that are held within the scope of this business model are measured at
amortized cost when the contractual terms of the financial assets meet the condition of giving rise
on specified dates to cash flowstlare solely payments of principal and interest on the principal
amount outstanding.

A business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets:

The Bank may hold financial assets in a businesdetnawhose objective is achieved by both
collecting contractual cash flows and selling financial assets.

Fair value changes of the financial assets that are held within the scope of this business model are
accounted for under other comprehensive inconerwve contractual terms of the financial asset
meet the condition of giving rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Other Business Models:

Financial assets are measured at fair value through profit or loss if they are not held within a
business model whose objective is to hold assets to collect contractual cash flows or within a
business model whose objective itiazed by both collecting contractual cash flows and selling
financial assets. The Bank makes its decisions on the basis of business model, which is based on
the fair value of the assets and manages the assets to obtain their fair value. Therefore, if the
financial assets are held for the purpose of obtaining cash flows arising from their sale, the change
in fair value are measured at fair value through profit or loss.
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T! RKYE HALK BANKASI AK
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2021
(Amounts expressed tnhousandTurkish Lira (TRY) unless otherwise stated.)

H SECTION I1I: EXPLANATIONS ON ACCOUNTING POLICIES (continued) H
VII. EXPLANATIONS ON FINA NCIAL ASSETS (continued)

Measurement Categories of Financial Assets and Liabilities

As of 1 January 2018, the Bank classified all its financial assets based on the business model for
managing the financial assets. Accordingly, the financial assets asdiethas per TFRS 9 in
three main categories listed below:

1. Financial assets measured at amortized cost,
2. Financial assets measured at fair value through other comprehensive income
3. Financial assets measured at fair value through profit/loss.

TFRS9, explains how financial assets are classified in accordance with methods explained in
Article 1 and 2 and other than these financial assets, remaining financial assets are classified in
accordance with the method detailed in Article 3.

In addition, theBank's securities portfolio includes government bonds indexed to consumer prices
(CPI), which are valued and accounted for based on the effective interest method based on the
index calculated by taking into account the real coupon rates and the refefEtiomiindex at

the issue date and the estimated inflation rate. The reference indices used in the calculation of the
actual coupon payment amounts of these assets are generated according to the CPI of previous
two months announced by the T.R MinistryToEasury and Finance. The Bank determines the
estimated inflation rate accordingly. The inflation rate estimated by taking into consideration the
expectations of the T.R. Centr al Bank and th
when deemed nessary.

a. Financial Assets Measured at Amortised Cost

A financial asset is measured at amortized cost if both of the following conditions are met:

(a) Asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows.

(b) Contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets measured at amortised costoares and receivables and financial assets.
Subsequent to the initial recognition, financial investments are accounted for at amortised cost
calculated by using the effective interest rate method. Loans are initially recognized with their
cost and carriedt their amortized costs calculated using the internal rate of return subsequent to
recognition.

b. Financial Assets Measured at Fair Value through Other Comprehensive Income

A financial asset is measured if both of the following conditions &te m

(a) Financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and

(b) Contractual terms of the financial asset give rise on specified dates to cash flowssthlatyare
payments of principal and interest on the principal amount outstanding.

A gain or loss on a financial asset measured at fair value through other comprehensive income
shall be recognized in other comprehensive income, except for impairment gains or losses and
foreign exchange gains and losses, until the financial asset iogeizsd or reclassified from

equity to profit or loss as a r